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“The overall
performance of the
dollar was more mixed
as the greenback
strengthened
significantly in the
second half of the year
against almost every
major currency... The
rally in the greenback
had nothing to do
with the strength of
the U.S. economy

and everything to do
with the safety of U.S.
Treasuries.”
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“The question on most
traders’ minds isn’t
whether the single
currency pair will rise
or fall, but whether it
will actually survive
the year intact.”
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“..the biggest reason
for the downward
trend in USD/JPY

was due to the Fed’s
persistent quantitative
easing policy.”
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“Up to now, the

UK has enjoyed
relative calm in

its credit markets.
But if its sovereign
debt comes under
assault, it could face
a nightmare scenario
of high inflation and
massive contraction
as the costs of its debt
service begin to rise.”
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“Because 90% of Swiss
trade is done with
Europe, the SNB was
able to command a
tremendous amount of
respect from the market
as even the largest
players accepted

the fact that it could
control the exchange
rate in the currency.”
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“Growth in Australia
in the coming year
will be stronger
than many other

developed countries
around the world...”
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“For the time being,
we believe that the
Bank of Canada will
keep rates on hold
next year; but if
economic conditions
worsen, the BoC
certainly has room
to ease and they
wouldn’t be shy about
doing so...”
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“New Zealand is

an extremely small
country with a very
small economy... the
country’s economy
and their currency are
extremely sensitive to
the ebbs and tides of
the global economy.”
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“Earnings can be
enhanced by cost-
cutting, and that

has certainly been a
recurring factor since
the financial crisis
started over three
years ago. However,
there is a limit to how
much companies can
cut, and corporations
may how be reaching
their limits...”
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